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Climate finance for developing countries needs $ 100 Bn which 

represents…only 0,15% of World GDP while global climate 

finance increased by 18% in 2014



Global climate finance reached $ 391 Bn in 2014 with 62% 

provided from private sector capital 

With a breakdown of the $243 from private sector:

� $92 billion from project developers (38%)

� $58 billions from corporate actors (24%)

� $46 billion from commercial financials (19%)

� $43 billion from households (18%)



Climate finance low flows in AFRICA and MENA …the obvious 

need to find innovative mechanism to unlock private capital



Comparing to AFRICA, ASIA is once again the main beneficiary 

of climate finance … as for CDM carbon market before 2012



NDCs and Global Climate Finance 



The good news is that, in some areas, climate finance is 

achieving more than ever before



Controversial climate finance flows 



OECD official export credits to renewable energy (13-14)



Climate finance – Adaptation vs. Mitigation (13-14)



A large range of Public Finance Mechanisms

Depending on technology maturity & scale of invest.
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A large range of Public Finance Mechanisms available

Several types of intervention for the market pull

Constraints to private sector engagement Operational PFM proposals

Country risk

Institutional investors committing capital to funds 

do not know whether projects will be exposed to 

country risk

Make country risk guarantees more explicit to institutional investors

Allow funds to secure ‘in principle’ country risk cover before raising capital 

from institutional investors 

Potentially migrate to a model where the whole fund has country risk cover

Build on experience from MIGA

Investment policy risk

Possibility that policies underpinning investments 

in cleaner technology investment will be reversed

Offer policy risk cover

Potentially linked to NAMA process and/or grandfathering conditions

Alternatively make financial instruments to cover these risks available

Currency risk

Exchange rate fluctuations make returns volatile

Potentially to undermine profitability of an 

Investment

Establish currency funds offering foreign exchange hedging products

Use public money to establish funds that offer investors hedges for less well 

traded currencies

Build on existing experience from TCX

Deal flow problems

Insufficient number of commercially attractive, 

easily executable deals

Create project development companies

Create (part) publicly funded, privately run bodies responsible for early 

stage cleaner technology project development

Supplement with technical assistance grants

Difficulty evaluating multiple, overlapping risks

With limited time and numerous alternatives, 

private sector finds it difficult to fully evaluate 

risks of low carbon investments

Public sector takes ‘first-loss’ equity position in funds

Public sector takes equity stakes in funds in such a way that increases the 

number of projects within a fund that can fail before the private sector 

investors lose money

Source: UNEP, IFC / Vivid Economics

Example for PPP Mechanism 



Climate finance proactive way forward…thinking

perspective 2020 and beyond

� Building proactive ambitious country wide programmatic projects portfolio 

(especially on adaptation – duplicate successful models to scale);

� Promote innovative adaptation social business models to promote voluntary 

contribution for adaptation finance;

� Building a portfolio of south-south African large-scale projects on RE (scalable 

business models); 

� Building bridges between existing climate finance channels and get your national 

agencies accredited under Adaptation Fund and Green Climate Fund;

� Engage consultation with private sector and co-donors during early stage of project

design to ensure consistency of project finance structure ; 

� Inefficiency of climate finance without skills capacity transfer (in climate project 

finance and climate ESS policy design);

� Capacity building for local banks in Africa is an urgent need. 



Paris Climate Agreement – Pré-2020 & Financement



A large range of Public Finance Mechanisms
Specific barriers to private climate finance according to project type

Source: WB



A large range of Public Finance Mechanisms

Potential public interventions to mobilize private climate finance 

according to project type
Source: WB


